
with day-to-day issues; however, the 

disadvantage is that this ties the local 

authority to a rigid contractual frame-

work which cannot be changed during 

the contract.

On balance, Jeremy Smith felt that an 

IPPP was the best option, as it is a mix 

of public control and private sector 

skills. Within his organisation, some 

members want to outsource all their 

services, while others prefer to keep 

them in-house. It is a matter of main-

taining a balance between fair competi-

tion and local democratic discretion, he 

said, and when the European Commis-

sion criticises local authorities for not 

abiding by EU regulations, it should 

remember that the Lisbon Treaty gives 

them greater discretion to direct their 

own activities.

There are many local authorities which 

resent undue interference ‘from Brus-

sels’, he said, as they want to make 

their own choices about whether to 

bring in a private partner to boost in-

vestment in a particular service. At the 

same time, many want to exercise the 

same control on outside companies as 

they do on their own departments, and 

do not believe that bringing in private 

companies should negate this.

His members want a ‘fair rule’ which 

acknowledges that IPPPs are very use-

ful, and that the private sector should 

be used in a much wider way than is 

currently permitted. For example, at 

present it is unclear what happens if 

a local authority wants to change the 

terms of a contract in mid-stream.

The European Policy Centre (EPC) is an 
independent, not-for-profi t think tank, 
committed to making European integra-
tion work. The EPC works at the ‘cutting 
edge’ of European and global policy-making 
providing its members and the wider 
public with rapid, high-quality information 
and analysis on the EU and global policy 
agenda. To view the article, please visit 
www.epc.eu/en/r.asp?TYP=ER&LV=293&se
e=y&t=2&PG=ER/EN/detail&l=&AI=803 
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Commissioner 

Potočnik, Commis-

sioner for Science 

and Research, 

and high-level 

representatives 

of industry met in 

Brussels on 30th 

March 2009 and have 

agreed upon the following 

joint statement: ‘We believe 

that it is important to combine the 

short-term economic and fi scal measures in 

the Recovery Plan with longer-term ‘smart 

investments’ in research and development 

to lay down a strong base for the future 

competitiveness of European industry, 

once we have passed through the current 

crisis. We need strong cooperation between 

stakeholders and a coordinated approach at 

European level to develop the sustainable 

technologies that will allow Europe to move 

forward towards a low-carbon, knowledge-

based economy.’

The Commission and the industrial part-

ners work intensively together to develop 

the implementation plans for the three 

partnerships: 

1. “Factories of the Future” initiative for the 

manufacturing sector (€ 1.2 billion for R&D); 

2. “Energy-effi cient Buildings” 

EUROPEAN ECONOMIC 
RECOVERY PLAN 2010-2013
Public Private Partnerships in Research Activities

AS PART OF THE EUROPEAN ECONOMIC RECOVERY PLAN, 

THE COMMISSION IS LAUNCHING THREE PUBLIC-PRIVATE 

PARTNERSHIPS (PPPS). THE THREE PPPS REPRESENT 

A POWERFUL MEANS OF BOOSTING RESEARCH EFFORTS IN 

THREE LARGE INDUSTRIAL SECTORS - AUTOMOTIVE, 

CONSTRUCTION AND MANUFACTURING - WHICH HAVE 

BEEN PARTICULARLY AFFECTED BY THE 

ECONOMIC DOWNTURN AND WHERE 

INNOVATION CAN SIGNIFICANTLY 

CONTRIBUTE TOWARDS A MORE 

GREEN AND SUSTAINABLE 

ECONOMY. 
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initiative for the construction sector 

(€ 1 billion for R&D); and 

3. “Green Cars” initiative for the automo-

tive sector worth a total of € 5 billion, of 

which € 1 billion is for research activities.

The Commission foresees to provide a con-

tribution of 50% to the total R&D budget 

from the budget of the 7th Framework Pro-

gramme, with matching investment coming 

from the private sector. 

In the PPP approach, there are the follow-

ing advantages: 

+  renewed confi dence to invest in long-

term research even when faced with 

short-term economic problems;

+  a leading role for industry, including 

SMEs, in the defi nition of the strategic 

priorities and the implementation of the 

research;

+  a multi-annual integrated work pro-

gramme with a pre-defi ned budget, 

ensuring continuity and allowing industry 

to make long-term investment plans;

+  a cross-thematic approach going from 

basic and applied research through to 

validation and large-scale demonstration, 

with an increased emphasis on impact 

and exploitation; 

+  increased opportunities to support in-

novation in SMEs; 

+  a single-stage submission of proposals 

leading to a faster evaluation process 

and time to contract.

Commissioner Potočnik and high-level 

representatives of industry declared: 

‘We are pleased that the fi rst steps have 

already been taken to implement the 

new PPPs through the creation of ad-hoc 

industrial advisory groups facilitating the 

strategic dialogue between the Commis-

sion and the industry, which is setting up 

dedicated industrial research associations. 

To allow research on priority topics to start-

up rapidly, fi rst Calls for research projects 

will be published in July with deadlines at 

the turn of the year, which could allow the 

fi rst projects under the PPPs to start in 

spring of 2010. The experience gained with 

the fi rst actions will be used to develop the 

longer-term strategy and instruments for 

cooperation between the public and private 

partners. Industry hopes that these PPPs 

may lead to the creation of streamlined 

and lean Joint Technology Initiatives. Sup-

port to research will be complemented by 

demand-side activities, such as standardi-

sation and public procurement, in an inte-

grated approach and building on existing 

lead market initiatives.’

The European Commission embodies and up-
holds the general interest of the Union and is the 
driving force in the Union’s institutional system. 
Its four main roles are to propose legislation to 
Parliament and the Council, to administer and 
implement Community policies, to enforce Com-
munity law (jointly with the Court of Justice) and 
to negotiate international agreements, mainly 
those relating to trade and cooperation. A full 
version of this article can be found at ec.europa.
eu/research/index.cfm?pg=newsalert&lg=en&ye
ar=2009&na=ppp-310309 and http://ec.europa.
eu/research/industrial_technologies/lists/
list_114_en.html 

It is important to combine the short-term economic 
and fi scal measures in the Recovery Plan with 
longer-term ‘smart investments’ in research and 
development to lay down a strong base for 
the future competitiveness of European industry

Commissioner Potočnik stated: 
‘We are pleased that the 
fi rst steps have already 
been taken to implement 
the new PPPs through 
the creation of ad-hoc 
industrial advisory groups 
facilitating the strategic 
dialogue between the 
Commission and the 
industry, which is setting 
up dedicated industrial 
research associations.’




